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Overview of California Bond Market in 2010 and 2011
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CALIFORNIA STATE AND LOCAL BOND ISSUANCE

2010 - $61.1 Billion 2011 - $35.4 Billion
$0.4 B AMT
(0.7%)
$1.0 B AMT
$27.7 B Taxable (2.9%)

$4.0 B Taxable
(11.4%)

(45.3%)

$30.4 B Tax-Exempt
(85.7%)

33.0 B Tax-Exempt
(54.0%)

92.7% negotiated in CA 89.8% negotiated in CA
vs. 82.5% nationwide vs. 77.3% nationwide !

Source: Thomson Reuters (January 14, 2012)

IIIIIIIIII



TYPES OF CALIFORNIA BONDS OFFERED

2010 - $61.1 Billion 2011 - $35.4 Billion
$19.6 B
G.O. $12.1B
(32.0%) G.O.
(34.3%)

$23.3B
Revenue Bond

$415B (65.7%)
Revenue Bond
(68.0%)
New Money: $45.3 Billion (74.1%) New Money: $14.9 Billion (42.1%)
Refunding: $9.9 Billion (16.2%) Refunding: $12.7 Billion (35.9%)

Source: Thomson Reuters (January 14, 2012)

Combined: $5.9 Billion (9.7%) Combined: $7.8 Billion (22.0%) !
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ISSUERS SELLING BONDS IN CALIFORNIA

California Bonds Sold by Issuer Category

505 (@ilions (2010 and 2011)
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Source: Thomson Reuters (January 14, 2012) !
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ISSUANCE BY PROJECT TYPE

California Bonds Sold by Purpose
(2010 and 2011)
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Source: Thomson Reuters (January 14, 2012) !
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Long-Term Debt Financing Options

CEBRT AMD



THRESHOLD ISSUES

 Basic Legal Issues

= Type of agency determines what limitations apply

— Cities/counties/school districts limited by constitutional debt
limits

— Special districts limited by enabling legislation

e Tax Issues

= Can project be financed on tax-exempt basis

— Based on nature of project and use



CHOOSING METHOD OF FINANCING

« Source of Repayment

= Creating new revenues or leveraging existing revenues
= Tax revenue sources
— Property tax, ad valorem tax or sales tax

— Enterprise vs. non-enterprise revenues

* Public offering vs. private placement
* Lease vs. installment sale
 Bond, COP, joint powers revenue bond

« Competitive bid or negotiated sale

BEBRT AMD



GENERAL OBLIGATION BONDS

« Secured by new, unlimited ad valorem tax on property

= New revenue source for agency
= Most secure form of financing

= Typically can only be used for real property or capital expenses

« City and county GO’s require 2/3rds vote due to
Constitutional debt limit

= Generally cannot create improvement districts—boundary is all or
none

« Special district GO’s typically require 2/3rds vote based
on enabling legislation of district



GENERAL OBLIGATION BONDS

« School district/community college district GO’s now
commonly require 55% vote (based on Prop 39)

= Tax rate limitations apply depending on type of entity (e.g., unified,
high school, community college)

= Prop 39 requires annual oversight audits and specific project lists

« State GO’s are secured by State general fund revenues,
and only require 50% vote

BEBRT AMD



GENERAL OBLIGATION BONDS

Moody's: Al
SAP: A
Fitch: A

(See “RATINGS” herein]

In the opirion of Bord Counsel to the Siote of California ($he “State”), indevest on the Honds is ercluded from
gross income for federel income fax purposes under Section 103 of e I'mternal Revemue Code of 1856, a5 amended,
and interest on the Bonds is exempt from Stade personal income teres, all os fiurther discussed in “TAY MATTERS™

harwine,

$1,004,595,000
STATE OF CALIFOENIA
VARIOUS PURPDSE GENERAL OBLIGATION REFUNDING BONDS

Dated: Date of Delvery Dhee: n= shown on inside front cover

Interest on the Bonds is payable on Febrary 1 and Augost 1 of each year, commencing August 1, Z012, at the respective
rates per anmim set forth on the inside front cover. The Bonds may be parchased in principal amounts of $5,000 or amy
imbegral maltiple thereof in book-entry form ondy. See “THE BONDS—General” and APPENDIX B—"THE BOOK-ENTREY
ONLY SYSTEM.” Cerain of the Bonds are subject to optional redemption prior o their stated magerities, 25 described
kerein. See “THE BONDS—Redemption.”

The Bonds are general obligations of the State towhich the full Gitan®ersdit of the State are pledged. The prineipal
of and interest on all Sate genernl chligaitn bands, ineding the Bonds) are payable from any moneys in the General
Fimid of the State, subject only to the prior appltation of such moneys o the support of the puhlie school system and
public institutions of higher educafion. See”AUTHRORIEATION OF AND EEGURITY FOR THE BONDS."

This cover page contains centain information for geneml reference onlys. It snoteswmmary of the serurity or terms
of this ssee. v esiors are advised te'read the entire Oficial St ‘o obiain i jon essential to the making of
an informed imestment decision.

MATURITIES, PRINCIPAL AMOUNTS,
INTEEEST EATES, YIELDS AND CUSIFS
(Bee Inside Front Cover)

The Honds are affered aolen, s ardif Tsaed by the Siaie e ronciud b the Undenoriters, subject fo the approval
of validity by the Honorabla Kaomale 1) Horris, A tiormey Geneval o the Soate o Califormin and by Orrick, Herington
& Sutcliffe LLP, Bond Conreesl o theState. ok, Herington & Sulcliffe LEF apd Leslie M. Lava, Ezg are serving as
CoDisclosure Counsel to e Stote with respect i tho fonds. Oyrick, Horrington & Swicliffe LLP ard Stmdling Yocoa
Carlzon & Rauth, a Professional Carpordgon, are aorving s Co-[Nsdosare Counselie the Siate regaording Apperdic A
Certain madiers will be passed wpon ior the Virderoribens by thie ooamsol” Squine Strders (U8} LLP Peblic Resournes
Advisory froup is serving as the Finamnciel Ad siser 80 Hee Siade w6l redpectiothe Bords. The Bonds are arpectad o
be aeailable for delivery through the fociliies of The Depositony Truss Conipany on or about March & 3002

HONORABLE BILL LOCKYER
Treasurer of the State of California

Barclays Capital JLUP. Morgan Wells Fargo Securities
De La Rosa & Co.
Alamo Capital Baclstrom MoCarley Berry & Ca., LLC BMO Capital Markets GEST Inc.
EofA Merrill Lynch Cabrera Capital Markets, LLC Citigroup
City National Securities, Inc. Edward I1. Jones & Co., L Fidelty Capital Markets
Gokdmam, Sachs & Co. Greencoast Capital Partners LLC Grigsby & Assoviates, Inc.
Juckson Securities Jefferies Loop Capital Markets
Morgan Stanley Piper Jaffruy & Co. Prager & Co., LLC
Ramire: & Cao., Inc. Haymond James & Associates, Inc. REC Capital Markets
RH Investment Corporation Sicbert Brandford Shank & Co., LLC. 5L Hare Capital, Erec.
Southwest Securities, Inc. Srone & Younghery, a Division of Stifel Micoloas  Sutter Securities Incorporated
I8 Bancomp Wedbnash Morgan Securities ‘Willinm Blair & Cormpany

Crfficsal Seaeament Dated: March 1, 3002

BEERT AND
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GENERAL OBLIGATION BONDS

T L
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NEW ISSUE — FULL BOOK-ENTRY Hatings:

Fitch - “AAA™

Moady's — “Ana™

SEP - “AAAT

See “Ratings™ herein

in the opiwion af Co- Bowd Counrel i Metmpoliton, oeder evicting otules and court decisions ead acuming continuing compliance

with certain fox covenanty described Rerein, (i) inferest om the 2010 Seriex A Bonds iv excluded from pross income for Federal income lax

parporer pursuand io Section 103 of the Internal Revenas Code of 1986, ax amended (the “Code ™), and (i) mierest on the 2000 Senies A

Bondy ix act treated ax a preference item in calcalating the alfernstive minimom o impored on individualr and corporations under the

Conde; ruch imterest, however, iv included in the adjusted corrent carmings of cerfaie corporations for perpores of calcalating the

alfermmiive minimsen fax imposed on sach corpormtions. fe oddition, in the epinion of Co-Bond Coansel, aader exising siafwes, ialeren on
the 2070 Series A Bowds ix exempt from perroral income tazer imposed by the State of Colifereis. See “TAX MATTERS™ Rersin

$39,485,000
THE METROPOLITAN WATER DISTRICT OF SOUTHERN CALIFORNIA
WATERWORKS GENERAL OBLIGATION REFUNDING BONDS,
2000 SERIES A

Dated: Daie of Delivery Due: March 1, as et forth om the inside cover hereol

The Waierworks General Obligation Befunding Bonds, 2010 Beries A (the <2010 Series A Bonds™) are being iseued by The
Metropoliten Water Disirict of Southern Califomia ("Metropalitan™) pursusnt o the Act (as definsd hersin}, the special clection held in the
service area of Metropolitan on June 7, 1%64 (the “Election™), Kesolution No. 6554 adopied on May 9, 1967, and Resolution No. B386
adopied on January 12, 1993, as amended and supplemenied, incloding by Resolution No. B90] adopied on April 13, 2004 (collectively,
the “Resnlutions™). The 2010 Serizs A Bonds ap: being issoed 1o refond centain of Metropolitan's cutstanding general obfigation bonds
which were izened o finance or refinance the constroction, expansion and rehabilitation of Altration plants, distribution fecilitiss and for
ather purposss suthorizad by the volers of Metrapoliten at the Elsction, and to pay the costs of issuance for the 2010 Series A Bonds. Sex
“TLAN OF REFUNDING™

The 2010 Series A Bonds will be daied their dete of delivery, znd will matore in the principal amownts in the years and bear inlerestat
the respective mies of interest per annom, &l & =t forth on the ingde cover pape hersof. Inlemst on the 2010 Seriex A Bonds is payabls on
March 1 and September | of each year, commencing on March 1, 2011,

The 2010 Series A Bonds may be subject io redemption prior o matarity. See “DESCRIFTION OF THE 2010 SERIES A BONDS —
Redemption.™

The 2010 Series A Bonds will be issusd as fally regisierned bonds and, when issued, will be regisiersd in the rame of Cede & Co_, =
mamines of The Depositary Tinest Company, New York, New Yook ("TTC ) DT will act as securities deposilory for the 2010 Series &
Honds. Individual porcheses of the 2010 Series A Bonds will be made in book-eniry form only, in principal smounts of $5,000 or any integral
multiple themod. Purchasers will not receive certificates representing 2010 Series A Bonds purchased by them. Principal of and intemston the
2010 Series A HBonds will be payshile dirsctly 1o DT, as the regisiered owner of the 2000 S=ries A Bonds. Upon receipt of payments of
jprincipal and interest, ITC is obligated 1o remit soch principal and interest 1o the TC Participanis (e defined ber=in) for subssquent
dishursment o the Beneficizl (reners (2= defined herein) of the 2010 Series A Bonds. See APPENDIX D — “BOCE ENTRY-ONLY
SYSTEM™

The 2010 Series A Bomds are a general obligation indebiedness of Metropolitan, payable & i both principal and imberest from
d valorem taxes which may be levied without limitation as to rate or smount upon all txxable real property within Metropolitan
wnd which, under the laws now in Force, may be levied without limitation s to rate or amount upon all taxable personal property,
excepd cortain classes thereol, within Metropolitan. The 2000 Series A Bonds are payable on parity with the sutstanding Bonds (as
defined herein} of Metropolitsan. As of September 2. 2000, M litam had cutstanding § 255075, (M4 aggregate primcipal smount
of ils Bomds, induding the Refunded Bomnds (as defined hercinj, payable on parity with the 2000 Series A Bonds, Additional
refumding bomds may be isswed in the foture on parity with the 2000 Series A Bomds as described hersin. See “SECURITY FOR
AND SOURCES OF PAYMENT FOR THE 310 SERIES A BONDE™

This cover page contnins information for general reference enly. Invesiors are advised io read the entire (Hdal Saiement to
ahinin information essemtial to making an informed investment decision.

The J000 Seriex A Bonds are offered when, ac and if ivnaed and recetved by the Underwriters, subjct fo approval of Lgpality by
Hawkinr Delafield & Wood LLP Lox Angeles, California, and Alexis 5. M. Chin, Ecq., San Francizco, Califeraia, Co-Bond Coarsel o
Metropolitan. Cerimin lepal matiers will be pasved wpon for Metropolitas by ity Geasral Coumrel C{rmufqumr:nu(ﬂhpmsrd'um
Jor the Underwriters by their comurel, Orrick, Herminpion & Seicliffe LLF Public Resoarces Advisory Group is serving as Fieancial
Advizor i Metropoiiton in covection with the oruance of the 370 Senies A Bowds It ix expected thar the 2070 Series A Rowads will be
avizilobile for deltvery through the facilities of DTC on or showt Ocwober 13, 2000

Ramirez & Co., Inc.
De La Rosa & Co. Sichert Brandford Shank & Co., LLC
Loop Capital Markets LLC Stone & Youngherg

Sepiember 29, 2010
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LEASE OBLIGATIONS

* Leverage of existing general fund revenues

= |f properly established, is exempt from debt limit

— No voter approval required

— Secured physical assets

« Generally structured as a lease/lease-back of facilities

= Utilizes agency’s power to lease property

= Unlike bonds, requires a counterparty (e.g., finance corporation or
JPA)

= Must be structured as “true lease”

= Subject to abatement, fair rental value determinations, appropriation

BEBRT AMD
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LEASE OBLIGATIONS

« Can be structured as certificates of participation or JPA
revenue bonds

- “Essentiality” of property can be credit issue

rrrrrrr
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LEASE OBLIGATIONS

NEW I5SUES - BOOK-ENTRY ONLY BATINGS; (See “RATINGS™ herein)

Tre the apimion of Svadling Focea Carlson & Rewth, o Professivrel Corperation, Bomd Counsel, under existing stotuer, regulanions, rulings and
Judicial decisivns awd @Esuming Ceraty represeniotiong amd compiiance wilh cerfain for covemanty and reguivements described hevein, imterest om
the Bowes is exchuded from gross incowe for federal income iax purposes, and & nor op iem of iax preference for purpoces of coloulaning the fedeval
albermative minfms fox impased on individuals and corporatiors. In the further apiion af Band Counsel, imwreis an the Bandy is exempt from
Staie of Californic perronal woome iaves. See “TAX MATTERS™ horeln

STATE PUBLIC WORKS BOARD OF THE STATE OF CALIFORNIA

SAET,HA0, D ST, 715,000
Lezasz Revenue Bonds Lease Revemue Bands
(e pariment of Gemeral Services) {Deparimend of Educsiion)
200% Series A 1004 Series B
{(HTieq Buildings 8 and 9 Renovation) (Rivershde Campas Projeci)
SHOI9E, MY 554,275,000
Lease Revenue Bonds Lease Revenwe Bomds
(Departmest of Developmental Services) (Wrustees of the California State University)
O Serles C 2 Series I
{Parierville Developmenial Center Monterey Bay Campus Libeary)

Huousing Expansion and Recreafien Comples)

Draved: Date of Delivery Dribie: As shivwin e ihe inside freni cover

This Official Stsement deseribes the Staie Public Waorks Board of the State of Califomia (the “Board”), s entity of the State of California (the
“State”h, and it lease revenue bonds captioned above (eollectively, the “Honds™ and gach, o “Series™). Capilalied terms used hut not defined an the
fromt corver o this CHfician sisicaent hive 1 niesstnps ascribed herein,

Interest om ench Series of Bosds & payable om October | and Aqril 1 of each yees, commencing (ctaher 1, 2000, Esch Series of Bonds may be
purchased in the principal amount of $5,000 v mahiples of $3,000 m bosk-entry form oaly. See APPENDIX E-—~DTC AND THE BODK-ENTRY
SYETEM." The Bonds of esch Series may be redecmed prior to their respective stmied maturities. See “TERMS APFLICABLE TO EACH SERIES
OF BONDS—Redemption Provisions,” “TERMS OF THE GENERAL SERVICEE BONDS—Redemption Provisions,”™  “TERMS OF THE
EDUCATION BONDS—Redemption Provisions.” “TERMS OF THE DEVELOPMENTAL SERVICES BOMDS—Redemption Provisions™ and
“TERME OF THE C5U BONDS — Eedemption Provisions.™

The Bends af cach Series are special obligations of the Board, payabbe solely from certain revenses and other moneys pledged under ihe
related Indeniure a5 defined hereink. The holders of the Bonds will have no claim on the revenues or funds seearing olbir [ease revenae
Baonds of the Board, except to the exlent described hereln. See “SECURITY AND SOURCES OF PAYMENT FOR EACH SERIES OF
BONDS-—Genersl.™

THE BONDS DO NOT REFRESENT OR CONSTITUTE A DERT OF THE STATE, ANY POLITICAL SUBDIVISION THEREOF,
THE BOARD O ANY PARTICIPATING AGENCY (DEFINED HERETN} WITHIN THE MEANING OF ANY CONSTITUTIONAL OR
STATUTORY LIMITATION OR A PLEDGE OF THE FAITH AND CREDIT OF THE STATE OR ANY POLITICAL SUBIMVISION
THEREOF., THE OWNERS OF THE BONDS SHALL HAVE NO RIGHT TO HAVE EXCISES OR TAXES LEVIED FOR THE
PAYMENT OF AMOUNTS DUE ON THE BONDS, NEITHER THE BOARD NOR ANY PARTICIPATING AGENCY HAS ANY
FOWER TO FLEDGE THE CREDIT OR TAXING POWER OF THE STATE.

Thss cover page conlains informaton for quick reference anly, 11 is nol 8 summary of this isese. Invessors musa read the entire Oficial Statemen
o obaain infarmaticn essential to the making of an isfonmed mvetminl deisan,

MATURITIES, FRINCIPAL AMOUNTS, INTEREST RATES, PRICES OR YIELDS, AND CUSIFS
{5ez Insids Fromt Cover)

Tl Bandy are effered when, ar amd (Fireed and recerved by the Underwrbrers, subiecr s the appirenn of validily b the Monorahle Edmwed (3.
Brewm Jr. Attorney General af the Stote, and' By Sradling Foeca Corleon & Rawth, @ Profersional Corporation, Boad Cowesel w0 the Board, amd
cevnin atker cowditions. Cernwin fepad marers will be pareed ypon for the Underwriters by Quamemas LLE. Los Anpeles, California, fn conmection
wit the isswece of the Bonds, KNW Public Fisance a Dvvizion of Zioes Firer National Bank, Oskland, Califorsia is servimg o Fimancial Advisor
o the Srase Tremiweer, Corly Borfing F.C, Oabland, California, 15 seveing as Dirclosure Cownsel i e Board, Orrick, Herringlon & Sutclife LLP
amd Straafimg Focce Carfson & Rauck, 0 Professtonal Corporation, dee serving e Co-Disclonre Cownsel o the State regarding Appendly 4. I I
e et rht Buede will b vailably for delfvery sirewgh the focilines of DTC on or abow Apell 15, 2000

Honorable Bill Lockyer
Treasurer of the State of California
Ramirez & Co., Inc.
Barciays Capicsd Edwird DL done & Co. Gireml Facific Securiibes
Morges Sisaley & Ca. Incorporsied Rice Finantial Praducts Cempany Kauthwint Securities, Ins,
Sesne & Yeusgherg Touikaing Caghtal Partners Wedhush Margun Securiiies

Dhaie of this OiFcul Statement Apnd #, WS,

BEERT AND
INVESTMENT
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REVENUE/ENTERPRISE FUND OBLIGATIONS

 Relate to revenue producing facilities (e.g., water, sewer,
solid waste, airport, ports, electric)

« Repayment limited to enterprise revenues (no general
fund exposure)

= |f properly established, enterprise fund is exempt from debt limit
— No voter approval required
— Secured by lien on revenues, not physical assets
— Rate covenant generally required
— Security very similar to voter approved revenue bond

14



REVENUE/ENTERPRISE FUND OBLIGATIONS

e Sometimes structured as a sale/sale-back of facilities

= Utilizes agency’s power to purchase on contract

= Unlike bonds, requires a counterparty (e.g., finance corporation or
JPA)

« Can be structured as certificates of participation or JPA
revenue bonds

15



REVENUE/ENTERPRISE FUND OBLIGATIONS
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NEW ISSUE - FULL BOOK-ENTEY-ONLY RATINGS:

Fiten: “AA-"

u.m,ﬂ. “Aad”
& Poor's:
(Sn SRATINGS” herein)

I the opinion of Orrick, Herrington & Suedtiffe LLP, Bona Cownsel to the Depertmeni, based on an analysis

Jmns, Teylntions, TRlings o cour! devisions, and ISFUming, TMonY OtheT Mmatiers, the acourey of ceriain T
indmp(mm with cevtain covenants, interest om the Series A Honds (05 defines beiow) is ercudsad from gros
Jfevternt imcome ter prrpuses wnder Soction 102 of e Internat Revemus Code of 1956 and is eoempt from Sate
prrsmal income fares. T the further opinion of Bosd Counsel, interest on the Series A Bonds is nol a spocific pre
Jfor purposes of the faterd individsal or corpomte aitermative minimum fares, okcugh Fond Counsel obee
imierest i included in adjusbod cwrroRl earnings when clcuiafing (wpomc alfernative mivimum b i
Coumsn ETpresss no opinion reganting any oiker o iom o, o
or rocript of interest an, e Sevies A Bomts. Soe “TAX MATTERS™ hevein.

$694,130,000

Los Angedes Department of Water and Power of the City of Los Angeles
m""'“ Power System Revenue Bonds

2011 Series A
Dated: Date of Delivery Dme: As shown on the inside
This cover page coniming ceviain information for gemeral reference only. B is wol inteded @ be 0 sum
seurily or dermes of this isswe. Tnvesiors o advised o0 rong the entire Offical Siatement (o obiin infrmation
e maakimg of an isformed ivvetment docision. Copiislizad fms wod on Wis cover page mol otheraiss b
e menmings st forih kervin.
Tha Departmand of Water and Power of the City of Los Angeles Power System Hevanue Bonds, 3011 Series A

chdu')-ﬂl b Lswmsed by the Department of Water and Power of the City of Los Angoles (the *Depiariment™) to pra
cartan outstanding Herds of the Departmart payable fram the Powor Reverme Fund ard to pay cortyn Cost
nmusmunmmm Sen “APPLICATION OF PROCEEDS.”

Intarost on the Sorics A Bonds is payablo on sach Jamary | and July 1, Jamiary 1, 3012,
T Seris . Bonds will s ded th e o original delvery o

upg "
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BTG, 505, D00
DEFARTMENT OF AIRPORTS
OF THE CITY OF LOS ANGELES. CALIFORRLA
LLPS ANGELES INTERSATHINAL AIRTERT
Sermbaar Hevermss Tl
2000 Serdes I
I Non-AWT)

|'-u '\"_r\-n
el A irfmnis

Mhaned: Muis ol Dalivery Hrnm: Sz IS, s ol com thon [ comroes
The Lo Arggeben. mrmasionl Alrgorm, Seaion B seas. Tioads, 31 0 Sories O {che: "Serien SHE Senbor Bonds ™) of te

‘principal d in
hﬂrm“ cover. The Serses A Bandss

dwillbe TCocio Co. “The Deposiiory
hn\’nrk("m[:’} Indtvidiual purchases of nterests in the Sorios A Bends will be made in beck-onry form anly, in
amount of $5,000 or any thareof the United States. Purchasers of such intervses wi

phpsical the Sorias A Principal of and intorost and pire
mumsmunMmmammmwmrmmqurmnqqrmmnumm T
such paymants, DT is obligated n tum o remit ssch payments: o the DTC Participants for subsoquent dishons
Bancfictal Owmars af the Sarias A Bomds, 2 deseribod harwin. ng)mmm- d 25 to sl
th d ather cther matiers by
operating procedizres applicable i the [T bock-eniry sysem, 5 described hervin. Benefcial interests in te Sa
may be held through DTC, directly 23 a partiepant ar indirethy through organke ations that are participants in such
APPENDIX C - “DTC BOOK ENTHY SYSTEM.

The Series A sabject i rity as described herein. S <T1
BONDS - M—pﬁmdﬂm&mﬂm'

The Series A Bonds will be special obiigations of the Department payatie only from the Power Re
‘and not out of any other fnd or moneys of the Department or the City of Los Angeles (the “City™). T
Bomnds will not evidenee an the City or & Hen or charge on any property or
revenmes of the City, Neither the faith and credit nor the taxing pewer of the City will be pledged to the
the Serics A Bongs. See “SOURCE OF PAYMENT.™

The Sories A Bonds are offored when, 2= and rocoivod by tha U
approval of validsty by Orrick, Horrington & Sutcliffo LLP, Bnmmmdmlhnﬂwmm;andbmmaﬁ
Coriain logal s will b pased. wpon for the Dopartme by the Offin of the Clly Attomey of the Ciy an
Herrngten & Sutedefo LLF, the Stracfling Yocea Car
a Professoral Corparation. J:ummm&uunm i dufingtve form, will be availabls for dolvary
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Wells Fargo Secur

Morgan Stanley

1P, Morgan
RBC Capital Markets

Goldman, Sachs & Co.
Fidelity Capital Markets
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SPECIAL TAX BONDS

« Voter approved sales tax
* |ncreases local sales tax for specific period of time
- New revenue source for agency

= Typically associated with transportation projects

« Community Facilities District (Mello-Roo0s)

= Voter approved special tax within a defined area
— New revenue source for agency
— 2/3rds vote requirement
— By landowner if less than 12 registered voters

= No requirement of establishing benefit to property
= Flexibility on how levied (e.g., square footage, acreage)
= Used to finance public facilities with useful life in excess of 5 years

BEDT AMND
[ MEN

17



SPECIAL TAX BONDS

NEW ISSUE-ROOE-ENTRY-ONLY RATINGS: Moody's: “AaZ"
SEP: “AAAT

(See “BATINGS" herein)

I the opinion of Hord Counsed, under eristing low, assuming complianes itk ihe tar covenanis desoribed herein, intorost

om the Sevies 200 0B Bords is ercleded pursuant to section J{a) of the Internal Revenue Code of 1586 (e “TCode") from
the gross income of the cwwers thervaf for foderal iroome tar perpeses and is wot induded e the comptarion of altrmatioe
minimam tarable income of the owners thereof for federal income lor purposes. 11 is also the opinion of Bond Counsel dhat
wmider erisiing lew inderosi on the Series 2000 Bords is exempi_from personal iroome teres of tee State of Califormie. MTA
fas takem no aolion o cowse, and does nof intend, inderest o the Series 20004 Honds to be ercheded pursuant to section
103 (a) of the Code from the grozs income of the oumers thereof for federal income tor purposes.  See “TAX MATTERS" hevein.

$T32, 410,000
LOS ANGELES COUNTY METROPOLITAN TRANSPORTATION AUTHORITY
Measure R Senior Sales Tax Eevenne Bomls

Metro $573.050,000 $158,460,000
Beries 2010-A Series 2010-B
(Taxable Bnild America Bonds ) (Tax-Exempt)

Dated: Date of Delivery [Fne: As shown on inside cover

The Los Angeles County Metropolitan Transsportation Authority (MTA") is issuing iis Measure B Sendor Sales Tax Revense Bonds,
Saries H10A (Taxabls Build America Bords) (the *Saries 3010 A Bords™) ard Measure B Sacsor Sales Tax Revenus Bonds, Series 2010
B (Tax-Exomgpt) (the “Sorics 2010B Bords™ and, togethor with the Sores 201004 Bonds, the *Soncs 3010 Bands™) pursnant ta the Trost
Agreemsent, dated = of November 1, 2000 {the Master A greement™), by and batween MTA and 115, Bank Naticnal Associabion, as trusise
[the “Trusteo™), and the First Supplemental Trust Agreement, dated as of November 1, 3010 (the “First Supplemaondal Trest Agroamont”
and, iogether with the Master Agreement, the “Trust & greement™), by and between MTA and the Trostee. MTA will use the proseeds of
tha Sariss 2010 Bonds and other availble funds to finanes a portion of the costs af the Project {23 defined herein)) and to pay the costs
assnelatod with issuing the Sories 2010 Bonds.

MTA exports to dosignate the Series 20100 A Bomds as build Ameriea bonds (*Butld America Boods™) under the provisioes: af the
American Recovery and Reimvesiment Act of 2008 (the “Stimulus Act”), the interest on which & not excluded from gross income for
Fedoral income t purposcs bt is cxempt from personal income toces of the State of Califormis. MTA expects to recorrs a cash subsidy
fram the United States Treasury equal to 35% of the interest payahle on ssch Series 20104 Bonds. MTA ts obligated tomalee all payments.
of principal of 2nd interest on the Series 20104 Bords from the scurces deseribed herein whether ar not it receives cash subsidy
paymenis pursuant to the Samalus Act.

The Series 2010 Bords will mahmre on the dates and in the principal amoents and will bear interest 21 the miss sot forth on the
insidke frond cover bereal. MTA will pay interest on the Series 2010 Bonds on.June 1 and December |, commencing coJune 1, 2011, The
Sarias 2010 Bands will be msoed in denominabioes of $6000 ard intogral muliples theroof. The Series 2010 Bonds will bo issued in flly
rogistored form and will be registored in the nama of Cede & Co, as registorod owner and nomines of The Depesitory Trust Company,
New York, New York (FITCT), the securities depasitory for the Sares 2010 Bonds.  Individual purchases mnd sales of the Series 2010
Bonds may be madkin book-entry form only. See “APPENDIX F—BOOE-ENTRY SYSTEM AND GLOBAL CLEARANCE PROCEDURES.”

The Series 2010 Bonds are subjoct to redemption prar to moturity as deserthod in this Official Statement. Soe “DESCRIFTION OF
THE SERIES 3110 BONDS— Hedemption af Series 2104 Bonds” and “— Hedemption of Series 20108 Bonds”

The Series 2010 Bonds are limited obligations of MTA and are payable, both as to principal and inieresi, solely from
Fiedged Eovenmes and certain other amoenmis held by the Tmstee onder the Tmst Agreement. See “SECURITY AND
SOURCES OF PAYMENT FOR THE SERIES 210 BONDSE" and “MEASURE R SALES TAX AND COLLECTIONS™ herein.
Oiher than Pledged Eevennes and such other amoants held by the Trostes onder the Trost Agreement, the general fond
of MTA is not liable, and neither the credit nor the taxing power of MTA is pledged to the payment of the principal of or
interest on the Series 2010 Bonds,

Neither the faith and credit nor the taxing power of the Comniy of Los Angeles, the State of Califomia or any political
subdivision or agency thereof, other than MTA to the extent of Pledged Bevennes and certain other amonnis held by the
Trustee ander the Trost Agreement, is pledged to the payment of the principal of or interest on the Series 2010 Bonas. MTA
has ne power to levy property taxes to pay the principal of or interest on the Series 2010 Bonds.

This cover page cantains certaln ieformation for general reference only. It is not intended to be a summary of the terms of or the
=moourity For, the Sorios 210 Bonds. Invastors must read this OSicial Statoment in s entiroty to cbtain information essontial to moking an
informed investment decision. Capitalized terms used an this cover page and not otherwise defmed bave the meanings set forth berein.

The Series 2010 Bands are offered when, & and if issued and recoed by the Undernwriiers, 2nd subject to the approval of legality
by Fulbright & Jawarski LLP,, Los Acgoloes, Califiomda, Bond Coursal to MTA, and cortain cther condiions. Cortain logal mattors will
be passod on fiar MTA by the Los Angeles County Counsal, as General Counsel to MTA, and by Fulbright & Jawomsld LLF 28 Disclosure
Counsel, and for the Undere riters by their counsel, Nixon Peabody LLP, Los Angeles, California. MTA anticipates that the Series 2010
Bomds will be available for deltvery through the Eamhities of DTC an or abowt November 16, 2010

Barclays Capital Cird Goldman, Sachs & Co.
Die La Rosa & Co. Siebert Brandford Shank & Co., LLC Stone & Yonngherg
JefTaries & Company Loop Capital Markets Ramirez & Co., Inc.

Deee of Dfficial Bonenens: Novemisr £ 5110
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SPECIAL TAX BONDS

NEW ISSUE-FULL BOOK ENTRY HOT RATED
BANK QUALIFIED

o tha aplnkon of Nossaman LLP, frane Calformda, Sond Counssd, bosad on exising sfalulas mpfalions, maings and cour? decisions and
BESUTHING, GGG AINAT Maltars, campiance Wit foviaky covenants, infensst o the Bonds ks exciudatis fom gross ingoms By federad freame lar
purposes, ang & mof 8 gpeaiic peefarence dam for pvposes of Me Sedeal ndiicval or corporade allernatine minimum faes, aithouplh Bord
Counsal ohservos fad if s irchuded /i adjusied climan! @amings iv cakulating corporata afematha minkmum et ircome. i e fefher opinion
of Band Couesel, intarest on the Sonos b5, unoer axsfing Bw, axampl fovm Sete of Cavfumia persanal ieoma feas. Bond Counsel 0ipvossos no
epinvern regaviing ofher fedenal or State fav consequences refabng fo fie osneship or dispesibion of. o the scoaal o recepl of inlemsd o, the
Bonds. Ses “TAX MATTERS" hamin

§5,760,000
CITY OF REDWOOD CITY
COMMUNITY FACILITIES DISTRICT NO. 20101
(ONE MARINA)
SPECIAL TAX BONDS
SERIES 2011
Dabed; Dato of Delivery Dua: Segtemiber 1, as shown on ineslde cover

Tha bonés capiioned abova (fhe “Bonds”), are being issued by the Gy of Redwood Cily (the “City") through ita Commundy Faclies
Dstrict Mo, 2010-1 (One M) (the Diaincs™). Tha Bonds are speclal ax oblgations of the City, sutharized pursuant to i Mello-Roos Community
Faclifies Aol of 1582, as omended, being Colfomia Gowemnmant Coda Eacten 53311, ot saq. (tha “Acl), and ara ssued pursuant 1o a Fiscal Agom
Agmaairant datad as of Apdl 1, 2011 (he Fiecal Agent Agnesment) by srd betwsen Be Cily and 1.5, Bark Nalional Assodation, as fiscal agent
{#w “Fracsl Agen). Tha Bonds am Issued bo i} construct and acouirs carain public faclifes and pay Tees of Esnall B0 tha Distick; (i) provide for
the astaslishreed of & s fund, (B) provics capiallzed imorest and initial Adminiztrative Expenses, and (i) pay e costs of imuancs of the
Bonds. intermst an the Bonds is payable on Septersker 1, 2041, and theraatier semisnnually on Saplember 1 and March 1 of sach year.

The Boreds are haing ksued as fully megistered bonds, registered in the name of Cade & Coo as nemines of The Depository Tl
Compary, Mew York, kew York (DTG, and il be avalable 1o diimala purchasers in the denomination of £8,000 or any imsgral muliple fhamal,
undar tha book-aniny system mantained by BTC. Ses "APPENDIX F - BOCK-ENTRY 5YSTEM”

The Bonds are secored by and pavabla from a pladge of Spacial Taxas {as defnad herein) Lo be levied by the City on mal propary within
ths Eourstaries of the Distict, from the procesds of any famcieaure scions brought Tollowing a delnguency in e payment of the Specal Taxes, and
fromn amounts bekd in cantain fumds endar iha Flecsl Agent Agreement, @l as mone fully descried homein, Unpaid Special Taxes da nol :mtﬂtﬂlv
& parsanal indebtedness of the ownors of the parcels within the District. In the avent of iy ke
against the parcal of mal propsety seeuring the delinguent Special Tax. There is no assurance muwmwﬂ ba aiile o pay the Bplllﬂﬁ
Tax or that thay will pay a Spocial Tax even though financislly shls to do sa, To provide Tunds for payment of e Bonds and the interest
thareon a8 & resul of any delinguent Specal Taes, the City wil establish & Ressrvs Fund From procesds of the Bonds, as dascibed harsin, See
“SECURITY FOR THE BOMDS"

Propary in fhe Distict subject to the Special Tax comprises approxivetely 33.2 gross aciea of undeveioped land, planned for
devsloprment of 231 residendal units on approdmabely 5.8 acres. When fuly developed, only the residentiaf uses will B ubjact 1 the Spaiol Tax
Sag "THE DISTRECT and “IWNERSHIP OF PROPERTY WITHIN THE DISTRICT.”

The Bonds sre subject io epiional and mandatory redemption prior io maturity as described herein,  See “THE BONDS —
Fredamgition,”

MEITHER THE FAITH AMD CREDIT Hﬁl: THE TAXING FOWER OF THE CITY, THE COUNTY OF SAN MATEOD, THE STATE OF
CALIFORNI, OR ANY POLITICAL SUBDIISION THEREOF 15 PLEDGED TO THE PAYMENT OF THE BONDS. THE BONDS DO HOT
TE A DEBT OF THE CITY WITHIN 'I'IE MEANMG OF ANY STATUTORY OR COMSTITUTIONAL DEBT LIMITATION. THE
mmul‘mn SET FORTH IN THIS OFFICIAL STATEMENT, NCLUDING INFORMATION UNDER THE HEADING “SPECIAL RISK
FACTORS,"” SHOULD BE READ WM ITS ENTIRETY.

Thia cover page comans taviaky iormation dor genaval refeerce only, 0 i ol @ summary of b of he provisions of dhe Bovods.
Prospective invastors mist /mad Me sine Q! Statemend i ablaln inirmation assentisd o e making of an informed mussfrenf decizion, See
SSRECIAL RISK FACTORS" e G & ofscussion of the special dek faciors thaf should be consideved, i adowon o e ather medters aod nisk
Gactors saf fartle bavain, in evaluating the mvestmmnt quality of e Borols,

MATURITY SCHEDULE
{sea inside cover}

The Bond's are offered whon, a5 and i issued, subied! o appeoved ar o thai Bagally By Nessaman LLS, ding, Calfomis, Bond
Counss), Cevlain Jga) matiers wi¥ ako De passed on by Jones Hall, a Froiossiona’ Law Corporation, ar Discloewe Coonsal.  Cevlaie fagal
matiss Wi be pazeed upan for e Oy by Me Gy Afflomey. [T is anficjpated #had the Bonds will e avadiably for delvwey oo the Bclites of
DT on ar abaut Ao 27, 2007 in New Yok, New Yok,

PiperJaffray.

The date of this CMdal Satement ks April & 2011,
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ASSESSMENT DISTRICT BONDS

« Secured by special assessment levied on property in
defined area
= New revenue source for agency

= Property must receive “special” benefit from project
— Less flexible than Mello-Roos
— Can be difficult to establish depending on project

= Typically used for core infrastructure
= Requires approval of majority of landowners subject to assessment

BEBRT AMD
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ASSESSMENT DISTRICT BONDS

W = -E SONLY NOT RATED
(S “CONCLUDIMNG TNFORMATION — Mo Rating on the Bonds; Seeondary Market™ herein)

In the apiniar of Orrick, Hervington & Suteliffe LLF, Rond Counsel to the City, bosed upon an analysis of existing laws,
regulations, Fdings and cours declsions, and arswming, ameng other malters, the accuracy of cerialn representations and
complianee with cerialt covenanis, Interes! on the Bonds is excluded from gross income for jederal [ncawe fax purposes
wndler Section 103 of the Internal Reverue Code of 1986 fthe "Code”) and is exempr from Stare off Callfornia perssmal
income laxes, In the firther apinion of Bond Counsel, interest on the Bonds is not a specific preference lem for purposes of
the federal individual or carporale alfernative mivimum. foes, although Bard Cowrsel olserves that such interest is
inchuded i adfusted cwrent earnings when calculating corporate altervative winmwn facable income,  Rond Counzel
EXpresies WO opinion regarding any other lox consequences relared ta tve awmership or disposition of, or the accrial or
recelp u,r’mmw.u on, the Bomdr, See "LEGAL MATTERS — T Maners "

SAN RERNARDING COUNTY SIATE OF CALIFORNLA
53,505,000
CITY OF CHINO HILLS

REASSESSMENT DISTRICT N(. 10-1
LIMITED OBLIGATION IMPROVEMENT BONDS

Dated: Date of Delivery Due: September 2 ad Shown on the Inside Front Caver,

The cover page eontains certain information for quick reference snly. It Is not 2 summary of the ssee. Invesiors
must read the entire Oificial Sintement o obtain information essential to the making of an informed investment
decigion, Investment in the Bonds involves risks. See “RISK FACTORS™ herein for o discussion of special risk
factors that showld be considersd in evaluating the investment quality of the Bonds.

The City af Chine Hills Reassesament District No. 10-1, Limited Obligation Impeovement Bords (e “Bonds") are being
issmed by the City of Chino Hills {ihe “City™) pursuant to an Indentare, dated as of August 1, 2010 (the “Indentare"), by and
betwesn the City and U5, Bank National Association, s trustee (the “Trastes™) to: (1) refund ousstanding obligations of
the City of Chine Hills Reassessment District 1995, (i) pay costs related to the issuance of the Bonds, and (iii) make a
depoit to 8 Reserve Pund for the Bonds.

The Bonds are being isssed pursuant to provisions of the Refunding Act of 1984 far 1915 Improvement Act Bowds {the
Aot} The Bonds are pavable from reassessments bevied pursuant o the Act. See “S50URCES OF PAYMENT FOR THE
BONDE" amd “RISK FACTORS" herein

1stesest on the Bonds i payable semismmually on Septessbor 2 and March 2 each year, commencing March 2, 2011 {each,
an “[nterest Payment Date™), unbl matardty, The Bonds are subject to optional and special mandstory redemplion 28
described herein, See “THE BOWDS - Redemption'” herein

The Bonds are offered when, as and if isswed subject to the approval as to their legality by Oerick, Herringion & Satcliffe
LLP, Los Angeles, Califormia, Bond Counse] and certain other conditions. Certam legal matiers will be passed on for the:
City by the Clty Attorney and by Fulbright & Jeworski LLF, Les Angelee, California, Disclosure Counsel and for the
Unalerwriter by its Counsel, Nossaman LLFP, Trvme, California. It e anticipated that the Bonds in book-entry form will be
svailable for delivery through the facilities of Tha Depasitory Trost Company, New York, New York on or about Angast 19,
2010,

The dare of this Qficlal Smtement is Augrest 5, 2000

STONE & YOUNGBERG
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JOINT POWERS AUTHORITY BONDS

Agency may join with other governmental agency to
form joint powers authority (“JPA™)

Separate governmental entity
Powers are same as forming entities
Commonly used as a financing mechanism

JPA can purchase obligations of other entities or enter
Into lease or installment purchase agreements

JPA can issue revenue bonds secured by payments
made on such obligations or under such agreements

22



JOINT POWERS AUTHORITY BONDS

I the spimion o Co-Howd Cosmsel, under exiscing low, fueress ou the 50T Series A Subordinme Boods s evemp perzomal
imcomer s of e S of Colijireia ond, ik che pr described horein, inoeress om dhe S0 Series A
Subrrdingoe Homds s craiuded purmuIm o soim Jﬂmi}u_rmrnmnuc:mumuﬂmﬁmmgrm1mu_rmul'n'rslﬂrrm_f
S federl incowes oE purposes and @ el an bem o o peefivencr B purposes of e federal alternacies mimimum ar Soe, hewever,
Tar Mauers" herein jor o decrripeion of corsain ocher mr oonsd derocions.

£30,035,000
Sonthern California Pablic Power Aunthority
(& public emiry organized ander the laws of the State of Califormia)

SCPPA Trasemission Preec Revens Bonds
(Sonthern Transmission Project)

red: Dace of Delivery Due: July 1, as shown below

This cover page conwins cerain information for general reference only. Tt is not a summary of tie securicy for or wrms of
ke 2012 Series A Sabordinate Bonds. Dmvescors are advised o read the entire (MCial STOEMENT 10 GbLAin nfOrmakon sssencial
w0 the making of an informed bBnvestment deciskon. Capialized werms sed on Ukis cover page nov oterwise defined shall have
the meanings set forch herein.

The Transmission Projea. Bevenue Bonds, 3012 Subordinue Eefunding Series A (Southern Trasssnission Projen) (the “212 Series A
Bubordinass Bonds™] will be sed by the Souibern Califomia Public Power Aunhoricy (e “Amhoricy™] under and parsent i an Endenoem
iof Trus, daseed as of February 1, 3112 (e “5012 Beries A Subondisoued Indemure™), from the Asthorioy w US, Bank Nasioml Associaion,
a5 mrisnes (e “Tresse™). The 3012 Series A Subondimeur Bonds are boing ssued wo provide moneys o refund e Anhoricys ouscanding
Transmissgon Projocs Revenue Bonds, 3002 Sghordiness Heimding Series A mazuring on md afer July 1, 2003 (i *Refunded Bonds™). The
Hefunded Bonds were sued w nefund 2 pordon of the Auhoricys Trnsmisson Projea Hovenue Bonds char wemne bssued in 1B o reilnamee
2 HINEN of Ehie e o AMuisSLon OF EsEny Temng o e Southern Tramsmission Projee

The 2012 Sexies A Bubordinae Ends are: being itvoed 22 folly regismered bunds and, when Exud, will be regeacred in dhe name of Cede
& T, e mommines: of The Deposiocry Tren Comgeury, Mew York, New York ("OTCT). DTC will s e securices deposioony of the 2012 Eefes A
Bubordinass: Bonds. Individual purchases of the 3012 Series A Sebondinase Bondswill be made in book-eary formmonly. Parchesens off the 2012
Serirs A Subordinas: Bonds will RO reerin plysiel eermes representing cheir meeme in the 2012 Series A Suormlinaes Eknos parchnsed.
Primzipal of, premium, i zmy, and inueres on the 2012 Series A Bubordinss Bonds am payaile direcudy s DTC by the Trenee,  Upon reespo
of pymnents of such prinsipal premiom, ifany, and imeres, DT is obiigaed w remic sech priscipsl, premium, any, and e, oo s TC
panicine for sebeeqoent dsburemens o the benellcil owners of the 2012 Series A Subondisoue Bonds.  See “Book-Exry Only Spaem”
hervin.

Thie D012 Series A Subordinaes: Bonds will be msuesd n denominaions of $5,000 and any imegral muolkiple thereol.  eemen on he 3012
Beries A Bubordinue Bonds i paysbie seminnuaily on Jovsry |amd Joly 1 of cach year, commensng Juoly 1, 2002 See “Tesevipion of the
212 Series A Subordinue Bonds® hervin

The 2012 Serics A UM Boms Qe i subjiey 10 FESempuon I im0 M2y,

The principal of, premiwm, il any, amd meeres o the 3012 Series A Bubordisoue: Bonds: are: spoured solely by amd paysbie solcly from
Medged Eorenues (defined herein]. See “Secwricy and Sowrees of Paymen for the Senior Bonds and the Subondiseue Bonds” henein. Mo Senior
Bondsam cumremly cussanding. The 2012 Series A Bubordinue: Bonds e now obligasions of the: Suse of Califormi, any public agency termal

{Dther than the AWhority), amy mﬂmuumhuuumynrumlﬂpulm amcd nesther the: Tt and O RoT Lhe LIXing power
af my of the foreaping [mdud.urgum.ﬁwuty] s pledged for the: pyment of the: 3012 Series A Subardimue Bonds. The Awhority b no
NN PR
Mamrity Schedule
Tme Principal  Imueress CUSIP Ime Principal  Inuerest CUSIP
dmlv 1 Amonmnr Haue pataliy Nnmesr duv 1 AR Eare Jaeld Sumber
il ) # 2EH000 10 2% Baz4TTER1 w7 10,060,000 [l Lo BZATTEWE
4 0000 o 24D BMTTETS vz 1,770,000 Lo (E:1} BMTTERD
MG TG00 Aon [t e BMTTEE il ) G, 000 D01 400 L= BMTTEYE
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msolzmmnmm]mumnmwumamnwmmnmn}uunmrunmmn.sm:m Lhe: arproval
of legalicy by Fulhright & Jowomsid L L ., Los Angeles, Califomiz, and Curks Eanfing PC,, Cukland, Califomia, Co-Band Counsel, and cenzin
ocher conditons.  Peblke Fiancial Mimagemene, nie. & serving & Finanoesl Advisor w the fankoriy in conmection with e ssmance of the
22 Series A Subordinase Bonds. Cenain legal masers will be passsed an for che Amhoriy By ke Ceneral Cousssd, Bchaed M. Helgeson, Bag.,
Pendemn, Calformi, and for the UndereTiens by their comese], Sidley Austin LLP, San Frncsm, Califomia 1 s expeced tha e 2012
BeﬁﬂhamumImwlﬂ'beaﬂlimI'nrﬂl!.!l’uymrqhMmlllﬂﬂmmhﬂ!nmhm!aﬂh}mhmmm
Transfier ([FAST) am or abow Apri 3, 3012

Morgan Stanley Ramirez & Co., Inec.
The dase of dhis Odicil Sauwment is Pebnesy 28, 30021
1 m‘swmmmndmnmm Hankers Asnciaion. The CUSIF dan henzin e provided by CLUSIP Global Serviees, maneged by
Sandar & Poors Fnansl Sorviss LLC on betold of This Amanan Bankers Assosasn. Thess 41 an oot imended i s 1 i an oo no
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JOINT POWERS AUTHORITY BONDS

HEW IZSUE - FULL BOOK ENTRY DMLY RATINGS: S&P:"AAR-"
{Sue "RATINGS" herein)

I the oginion of Mossaman LLF Invine Calforis, Bond Counsal besad on existing siafues, requiafions, naings and courf
dasisians and assuming, amdrg olher Matiars, complanoe wifh cerfain covenants, infarssl of e Boads is excludahia fom goss
imcome far faderal incoma fax purposes, and @ Aol 8 spacilc prefarance (Tam for plpases of e ledems ndfrdual or coqporals
allarmative i xes, 00 i the intams! ncluded in adiveted cument saninge in caloulaiing corporsie siamnaie minimam
tritie ieomi. i tha further opinian of Bong Ceunsel, inferest an the Bands i, andar awisting fmw, exemal from State of Caffonmis
parsanal income laxes. Band Counse! ayprassas no opimon ragardiog olher fedsal oF Siate fax consaquances reiamng fo the
ownarship or dispesition of, ar e aseral oF rceipd of imtarest an, the Bands, The Autforily has designaled’ he Bonds a8 “gualfisd
tac-sertpd chWpanons” for purpases of Seotion 265NN of e indans! Ravamse Code of 1585, a5 amanced, Sea TAX WATTERS™
e,

54,420,000
NORTH KERN/CAWELOQ FINANCING AUTHORITY
WATER REVENUE BONDS
2010 SERIES B
(CAWELO WATER DISTRICT PROJECT)
{Bank Qualified)

Dated: Date of Dalkery Due: May 1, as shown on irgide cover

Tha Horth KerndCawels Financing Authorty Water Aevenue Bands, 2010 Series B {Cawelo Walse Districl Project) (the “Bords”)
are baing lesusd pursuant ta an Indenbune of Trusl, dated as of May 1. 2010 (e indenture”) batween the Marth Ker/Camel Firanting
Auority (The “Aumhority™) and Wells Fargo Barik, Malionsl Associatien, Los Angeles, Caliarnia {the "Trustee®), and wil be secured as
desaribed harein, The Bancs am beng issued to provids lunds () % financs the acousition of cartaln water system impravemnents of
the Carwelo Water District {the "District”), () 40 fund a Plesane Fus for the Bands, ard {i§) 10 st 1or tha costs of lssuing the Bonds. San
*THE PROJECT® ard "ESTIMATED SCOURCES AND USES OF FUNDS.?

The Bonds are baing issued as fully registered boads, regislersd in e neme of Gadea & Go. as nominee of The Deposiary Trust
Comparny, Mew Yok, Miw York (DTE), and wil b avaitsble o ullimate purchasees in Authorized Dancminaliors as descrbed herein,
untiar the baok-sniry eysism mainkained by OTC, Uimate purchasens af Bords will net fecesive physical certificatss raprasanting shair
irtarast in the Bands. knlerest on the Bonds wil ke payable an May 1 and Nowembaer 1 of each year, comeendcing November 1, 2010,
anid principad of tha Bonds will ba pur_lun ihe dates =& torth in fhe Maherify Schedule on the inskde cover herech. Tha Trustae will make

payments of tha principat af, pramium, § ary, and interest o the Bands directly to DTC, or s nominee, Cede & Ca, 5o long == DTC
ar Cede & Co. i the registarsd aaner of the Bonds. Disbursemsant of such peymenis 10 tha Bansliclal Cwrars of o Bonds is the
responsiaiity of DTG Participants and Indinect Pasticipants, as rmana lully described hersin

The Bonda are payable from Revenues af the Authority, congisting principally of Instaliment Paymants matde by the District pursuan
o an Instalment Purchase Gonlas, daed as of May 1, 2010 (the Tretalimen) Purchase Coniact’) betwaen the District and the
Autharity. The Autharity hae sssigrad, amang sthar things, s right 1o recake Instsllment Payments o the Testes, The Instaliment
Paymands are a special limited obigaton of We Disnct, payabla from and secured by a pledge of and first Fian on al Net Resrues,
subject 1o the parity lien of any addiicrsl sbiigaticrs as providad for in the instalimant Purchase Caniract, i the Revenie Fund hild
by the Digirigl, See "SECURITY FOR THE BONDS™ herein for a description ol existing indabtadness with a lien an the Ket Reverues
on pariy willh ®is REelmen Paymants.

Thia Bands ara subject to redemplion price bo maburily a8 descrban hansin. Sea “THE BONDS - Redemplion” herein.

THE BORDS ARE LIMITED OELIGATIONS OF THE AUTHORITY PAYABLE SCOLELY FROM AND SECURED SCLELY BY THE
REVENLIES PLEDGED THEREFDH IM THE INDENTLIRE AHD ARE NOT SECURED BY A LEGAL DR EQUITABLE PLEDGE OF, GR
CHARGE OF LIEN UPON ANY PROPERTY OF THE ALTHORITY OF THE DISTRICT, OR ANY OF THE AUTHORITY'S INCOME
OR RECEIFTS, EXCEPT THE REVENUES. THE BONDS ARE HOT A DEET, OSLIGATION OF LIGBILITY OF THE 3TRICT, THE
STATE OF CALIFORNIA OR ANY OF ITS POLITICAL SUBDIVISIONS AND NEITHER THE FAITH AMD CREDIT OF THE DISTRICT,
THE STHTE MOR AMY OF ITS POLITICAL SUBDIVISIONS ARE PLEDGED TO THE PAYMENT OF THE BOMDS, AND NEITHER
THE AUTHORITY HOF THE DISTRICT |5 OELIGATED TO LEVY OR PLEDGE ANY FORM OF TAXATION THEREFDR. NEITHER
THE AUTHOAITY, THE DISTRIGT, THE STATE NOA AMY OF ITS POLITICAL SUBDIVISIONS |5 LIABLE THEREFOR, NOR IN ANY
EVENT SHALL THE BOMNDS OR ANY INTEREST QR REDEMPTION FREMIUIA THERECH BE PAYABLE OUT OF ANY FUNDS OR
PRDOPERTIES OTHER THAN THOSE OF THE AUTHORITY AS SET FORTH IN THE INDENTURE. NEITHER THE BONDS NOR THE
OBLIEATION TO MAKE INSTALLMENT PEYMENTS CONSTITUTE AM INDEETEDNESS OF THE ALTHORITY, THE DISTRICT, THE
STATE GR ANY POLITICAL SUBDIVISION THEREOF WITHIN THE MEAMING OF ANY CONSTITUTIONAL DR STATUTDRY DEAT
LIITATION OR RESTRICTION, THE AUTHDRITY HAS NO TAXING POWER.

This cover Bage contains information for general reference only. 1tk not & summary of Bhe security or terms of this issue.
ivestors are adviged 1o read the entire Official Statement, including the section entitled “RISK FACTORS," for a discussion
ol spacial factors whish should be considared, in additien to the other matters set forth herein, in considering ibe irvestment
quality &l the Bonds, Capitalized terms used on this cover page and net othansise defined shall have the meanings set forth
hersin.

The Bonds anz affened, when, o amd if isswved and mwewmummmmmhmuldmbrmm LLR

hrwdmrahml.wh Iives Eaciltios ofmt‘h?-\slﬂw* Mibf*mwmﬁawﬂhyﬂ 20790,
Wells Fargo Securities

Dalnd: May 12, 2000
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DISCLAIMER

Ramirez has prepared this presentation material exclusively for the client to whom it is directly addressed and delivered. This presentation is for
discussion purposes only. This presentation is not complete and should only be viewed in conjunction with any oral briefing provided and any related
subsequent material and or presentation.

The information provided is based on information, market conditions, laws, opinions, and forecasts, all of which are subject to change. Ramirez is
not obligated to update material to reflect subsequent changes.

In preparing this presentation we have drawn on a variety of public and private sources which we have relied on and have not verified the same.

This presentation does not constitute a commitment by Ramirez to underwrite, subscribe for or place any securities or to extend or arrange credit or
to provide any other services.

This material is not a product of a research department and is not a research report. Unless otherwise stated, any views or opinions expressed herein
are solely those of the authors and may differ from the views and opinions expressed by other members of the Firm.

IRS Circular Disclosure 230: Ramirez does not provide tax advice. Accordingly, any discussion of U.S. Tax Matters included herein is not intended or
written to be used, and cannot be used, in connection with the promotion, marketing, or recommendation by anyone not affiliated with Ramirez of
any of the matters addressed herein or for the purpose of avoiding US tax related penalties.
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